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A. ACTION recommended 
 

1) Container ship safety 
 

Brief description 
The weight of a container has to be known if it is to be transported safely, and misdeclaration of a 
container’s weight (and its contents) is a recurring safety problem. This applies equally to road, rail, 
and brown and blue water transport.  
 
During its meeting in September 2012, the IMO Sub-Committee on Dangerous goods, Solid cargoes 
and Containers (DSC) considered proposed draft amendments to SOLAS Chapter VI to require 
mandatory verification of gross weight of containers. It was agreed that further work was needed to 
develop the draft amendments, along with related draft guidelines regarding verified container 
weights. IUMI participated in the Correspondence Group instructed to develop these amendments. 

Based on recommendations from the Correspondence Group, DSC approved at its meeting in 
September 2013 proposed changes to SOLAS that will require verification of container weights 
before loaded containers are placed aboard ships. A compromise solution was found allowing two 
methods to verify the containers’ weights: Weighing the boxes before they are loaded or calculating 
overall weight through addition of the weights of the constituent parts of a loaded container. Draft 
SOLAS amendments and Guidelines regarding the verified gross have been submitted to MSC 93 for 
approval. 
 
The DSC Sub-Committee also agreed to recommendations for the Group of Experts (GoE) for the 
revision of the IMO/ILO/UNECE guidelines for packing of cargo transport units (CTU), including the 
value of a flexitank when loaded into a general purpose ISO box container. Flexitanks are effectively 
large plastic bags which contain fluids. While some recommend a maximum value up to 24 tonnes, a 
recent Germanischer Lloyd (GL) report demonstrates that container sides are irreparably weakened 
by the fluid pressure in flexitanks over 18 tons, 15 in more difficult waters, and can suffer 
catastrophic collapse as a result. The GoE has agreed on the following wording: “When a flexitank is 
loaded into a general purpose ISO box container, the mass of the liquid in the flexitank should not 
exceed a value agreed with the operator of the CTU, to prevent the container from suffering bulging 
damages.” The draft CTU Code, after finalization by the Group of Experts in November 2013, will be 
submitted directly to MSC 93 for approval. 
 
Relevant authority / organisations and documents 

• IMO  - Sub-Committee on Dangerous Goods, Solid Cargoes and Containers (DSC) 
o DSC 17/INF.5: “Development of measures to prevent loss of containers – Verification 

of Container Weights”, submitted by Denmark, The Netherlands, the United States, 
BIMCO, the International Association of Ports and Harbors (IAPH), the International 
Chamber of Shipping (ICS), the International Transport Workers’ Federation (ITF), 
and the World Shipping Council (WSC), 27 July 2012. 
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o DSC 17//1: “Proposal to amend SOLAS chapter VI”, submitted by Germany, 6 July 
2012. 

o DSC 17/WP.3: Report of the Working Group on Container Safety, submitted 20 
September 2012, including draft amendment to SOLAS Regulation VI/2. 

o DSC 18/WP.3: Report of the working group: Development of measures to prevent 
loss of containers. Revision of guidelines for packing of cargo transport units, 18 
September 2013. 

o DSC 18/13: Annex 1 – draft amendments to SOLAS Chapter VI & Annex 2 – draft MSC 
circular: Guidelines regarding the verified gross mass of a container carrying cargo 

• Germanischer Lloyd for GDV – examination of flexitanks. 

• IUMI: Press release urging caution over flexitanks, 16 September 2013. 

• Group of Experts on the IMO/ILO/UNECE Guidelines for packing CTUs: 
http://www.unece.org/trans/wp24/guidelinespackingctus/intro.html  

Timeline / important dates & decisions 

• DSC 18, 16-20 September 2013.  

• MSC 94: December 2014 

• SOLAS requirements regarding verified gross mass of a container carrying cargo (SOLAS 
regulation VI/”) expected to enter into force in July 2016. 

• GoE meeting Geneva, 4-5 November 2013: Draft CTU Code 

• MSC 93: 14-23 May 2014 

IUMI will: 

• Support measures that improve the monitoring of containers and their weight/contents. 

• Support the DSC approved SOLAS amendments concerning container weight verification, 
although primarily favoring mandatory weighing of all boxes prior to loading over the 
comprise solution. 

• Support worldwide measures through the IMO for scanning of all containers. 

• Urge caution over flexitanks and the maximum value allowed, as expressed in the September 
press release. 

 

 

2) Fire fighting system on container vessels 
 
Brief Description 
It is noted that insufficient fire fighting capacity on board large container vessels is posing a challenge 
that is only increasing with larger vessels. Liner ships transport approximately 60 percent of the value 
of seaborne trade or more than 33 percent of the volume1, and these figures are still increasing. 

Based on a 2008 impact assessment, the MSC approved in June 2013 a requirement to install 4 
mobile water monitors on board very large container vessels. Final approval at MSC 93. While 

                                                           
1 Source: World Shipping Council 

http://www.unece.org/trans/wp24/guidelinespackingctus/intro.html
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supported by IUMI, this compromise solution is considered insufficient and once adopted efforts 
should continue on how to seek further improvements.  

IUMI raised its concerns in the annual meeting of the IACS Council and industry representatives in 
December 2013, and continues to be in discussion with IACS on this. 

Relevant authority / organisations and documents 

• IMO  - Sub-Committee on Fire Protection (FP) 
o FP 56/23 Annex 4 & 5: Report to the MSC on Suppression of fire and Guidelines for 

mobile water monitors. 

• IMO – Maritime Safety Committee (MSC) 
o MSC 92/8/2. Draft IMO Guidelines for the design, performance, testing and approval 

of mobile water monitors used for the protection of on-deck cargo areas designed to 
carry 5 or more tiers of containers on or above the weather deck. 

o SOLAS regulation II-2/10. 

Timeline / important dates & decisions 

• Problems highlighted and solutions promoted during the Loss Prevention workshop, IUMI 
conference, London, 18 September 2013. 

• MSC 92: 12-21 June 2013. 

• MSC 93: 14-23 May 2014. 

• IACS Council: 18 December 2013. 

IUMI will: 

• Await the outcome of the compromise recommendation approved by MSC 92 for adoption at 
MSC 93 in 2014. Pending this decision, consider further action to install necessary fire 
fighting measures in discussions with other interested parties and class in particular.  

 

 

3) European regulation 
 

Brief Description 
While the EU has taken steps to establish regional regulations for the insurance industry (Solvency II) 
and in order to further enhance safety at sea and the environment, IUMI has little influence and 
knowledge of these discussions which usually are dealt with directly by national member 
associations. The EC coordinates Member States’ views prior to IMO discussions and has in several 
areas introduced its own legislation. Consequently, there is a need for IUMI to get more involved. 

Since the Land & Maritime Transport Technical Committee within Insurance Europe (IE, formerly 
CEA) was terminated in 2008, marine insurance has not been a priority within the Association. 
Insurance Europe is today the main spokesbody for insurance in the European Union and a well 
recognized insurance voice in Europe. Several EU based IUMI members are also members of the IE.  
 
The Global Federation of Insurance Associations (GFIA) was established 8 October 2012 with 31 
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member associations representing 87 per cent of the worldwide insurance business (including the IE 
and several IUMI member associations). IUMI does not meet the association’s eligibility 
requirements, as GFIA is for national associations only. Insurance Europe provides the Association’s 
Secretariat. 

Timeline / important dates & decisions 

• 16 October 2013: Cooperation agreement between GFIA and IUMI approved by GFIA Council. 

IUMI will: 

• Coordinate IUMI work with Insurance Europe’s International Affairs and Reinsurance 
Committee (IARC) through Dave Matcham (IUA), who is also the Vice Chair of IARC. 

• Coordinate IUMI work with GFIA as relevant and in accordance with the cooperation 
agreement between the two associations. 

• Consider subscription to search databases, and in the longer term (pending sufficient 
financial capacity) possible representation in Brussels. 

 

 

4) EC offshore safety Regulation  
 

Brief description 
The EC proposed in October 2011 a Regulation on the safety of offshore oil and gas prospection, 
exploration and production activities aiming amongst others to extend the scope of the 
Environmental Liability Directive (ELD) to include “all waters under the jurisdiction of the Member 
States” and mandating financial security. A study has been commissioned on liability security 
schemes for offshore environmental risks which currently is being drafted by the University of 
Maastricht. 

Joint industry efforts have been made to prevent some of the more controversial suggestions of the 
Regulation and explain the practical implications – and impracticability – of extending the ELD due to: 

- most likely an inability to quantify the damages in a longer term, and 
- scale of potential loss and selectivity by insurers. 

In October 2012, the Industry, Research and Energy Committee (ITRE) of the European Parliament 
voted in favour of transforming the proposal from a Regulation to a Directive. The Directive was 
formally adopted in June 2013.  

Article 4 of the new Directive states that evidence of provisions to cover potential liabilities shall be 
included in the application for a licence. 

With reference to financial security, the Directive states that: 

“(63) Operators should ensure they have access to sufficient physical, human and financial resources 
to prevent major accidents and limit the consequences of such accidents. However, as no existing 
financial security instruments, including risk pooling arrangements, can accommodate all possible 
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consequences of major accidents, the Commission should undertake further analysis and studies of 
the appropriate measures to ensure an adequately robust liability regime for damages relating to 
offshore oil and gas operations, requirements on financial capacity including availability of 
appropriated financial security instruments or other arrangements. This may include an examination 
of the feasibility of a mutual compensation scheme. The Commission should submit a report to the 
European Parliament and to the Council on its findings, accompanied if appropriate, by proposals.” 

A Commission report on the availability of financial security instruments and handling of claims shall 
be presented by the end of next year. Another report on the Commission’s assessment of the 
effectiveness of the liability regimes in the EU in respect of the damage caused by offshore oil and 
gas operations are to be submitted by mid 2015. This report will include an assessment of the 
appropriateness of broadening liability provisions. 

Relevant authority / organisations and documents 

• European Commission 
o Proposed EC Regulation 27 October 2011. 

• European Parliament – Environment, Public Health and Food Safety Committee (ENVI) & 
Industry, Research and Energy Committee (ITRE). 

o Directive 2013/30/EU of the European Parliament and of the Council of 12 June 2013 
on safety of offshore oil and gas operations and amending Directive 2004/35/EC 

• Position papers – industry: 
o Insurance Europe: 2012. 
o UK maritime industry: 18 April 2012. 
o Norwegian maritime/oil & gas industries: 30 January 2012. 
o IUMI: 24 September 2012. 

Timeline / important dates 

• Directive 2013/30/EU shall apply through national laws/regulations by 19 July 2016 for new 
installations, and no later than 19 July 2018 for existing. 

• Commission reports on availability of financial security instruments and liability regimes due 
by 31 December 2014 and 19 July 2015 respectively. 

IUMI will: 

• Give input to the two Commission reports and explain the practical implications, limitations 
and how the market functions from an offshore energy insurance perspective.  

 
 

 

5) Places of Refuge 
 

Brief description 
Current practice concerning places of refuge is a concern to insurers. Following the “Flaminia” 
incident, the German Shipowners’ Association VDR issued a press release announcing an initiative 
through ECSA to secure a safe port of refuge for vessels in distress. The incident also prompted a new 
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EC Cooperation Group on Places of Refuge, charged with assessing the need to improve existing 
legislation and why EU Member States took so long to provide safe refuge.  
 
After an explosion and fire aboard the “M/T Stolt Valor” at a distance of 40 nm from Kingdom of 
Saudi Arabia in March 2012, a place of refuge was denied by the coastal States in spite of repeated 
requests. In September, a round table of shipowner associations and IPTA urged the MSC to consider 
what additional measures may be appropriate, and stressed the need for all States to apply amongst 
others the IMO Guidelines on places of refuge for ships in need of assistance. 
 
Following these incidents, and further prompted by the “Maritime Maisie” being held at sea off the 
coast of Japan for weeks after a collision and fire in December 2013, IUMI has together with the 
International Chamber of Shipping (ICS) and the International Salvage Union (ISU) campaigned to 
urge governments to adopt IMO places of refuge guidelines. 
 
Relevant authority / organisations and documents 

• IMO – MSC & MEPC: 
o Resolution A.949(23): Guidelines on places of refuge for ships in need of assistance, 5 

March 2004. 
o MEPC64/INF.30 (27.7.2012) from ROPME/MEMAC and MSC91/21 (24.9.2012) from 

ICS, BIMCO, INTERCARGO, IPTA and INTERTANKO, concerning the “M/T Stolt Valor” 
incident. 

• EU: 
o Directives 2009/17/EG (23.4.2009) and 2002/59/EG (27.6.2002), mandating EU 

member states to provide places of refuge for stricken vessels in order to prevent 
greater damage to the environment. 

• EMSA: 
o Background document for an industry consultation meeting 26 June 2013 and 

questionnaire concerning the EC Vessel Traffic Monitoring and Information System. 

• ICS, ISU & IUMI: Joint press release 13 February 2014. 
 
Timeline / important dates 

• First meeting of EC Cooperation Group 15 March 2013. Possible due date: End 2014. 

• UK SOSREP presentation during Legal & Liability workshop, IUMI conference, London, 17 
September 2013. 

IUMI will: 

• Actively promote better accommodation of ships in distress through the implementation and 
enforcement of existing measures. 
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6) Cat fines & low-sulphur fuels 
 

Brief description 
Machinery damage is by far the most frequent cause of loss in marine insurance, and the numbers 
are likely to increase with the introduction of low-sulphur limits. Historically, 40% of hull claims by 
number are machinery damage and make up 20% of costs.  

The most typical and well known contaminant that can destroy an engine in a short time is cat fines. 
Cat fines are an inevitable by-product of refining and consist of small particles of metal which are 
deliberately introduced to 'crack' the fuel, and unless removed by purification, become embedded in 
engine parts and cause serious and rapid engine damage. Filtration of fuel has been a requirement 
on board for many years, but crews are now noticeably less experienced and less reliable in 
operating the systems. 

Ships often have no idea about the purity of the fuel they used, nor is there any compulsion to find 
out before using it. Often, the purifiers installed are inefficient and cannot cope. Cases are known 
where filters have been removed. Engines need fuel with no more than 15ppm, but fuel is produced 
at 60ppm and over. There is clearly a need for more crew training and somebody to verify that the 
equipment and systems installed really remove the cat fines on its way to the engine. 

The current problem is a combination of factors. There is an increasing requirement for ships to use 
low sulphur fuels and these require more refining so the level of cat fines will increase.  

According to the fuel testing agency Det Norske Veritas Petroleum Services, the bunker fuel industry 
in the U.S. has seen a rise in metals content as a result of regulations to reduce the level of sulphur in 
bunker fuel. Low sulphur fuels are less lubricating and this combined with the introduction of 
increased amounts of abrasive materials, causes damage. Once cat fines become embedded in 
engine parts, they cannot be removed. Damage can spread to auxiliary engines as well. Until fairly 
recently, such losses have simply been described as engine damage or crew negligence and the real 
cause not identified. It is only now that definite attributable losses are being reported. 

Claims have been identified in the range of USD 300,000 to USD 1.5m, mostly in low speed engines. 
Wear is very rapid; for example, if liners are replaced, they could be worn out again in three days. In 
a technical paper presented at the CIMAC Congress 2013, cat fines were found in 84% of all the 
cylinder liner high wear cases investigated. 

Contributory changes which would help: 

• Mandatory sampling and testing of fuel before use 

• Improved fuel handling on board 

• Improve the quality of bunkers 

• Alter the ISO standard 

• Charter/bunkering contracts should specify fuel less than 60ppm 

• Regular cleaning of filters, frequent drainage 

• Clean the settling and service tanks during dry dock  

• Check centrifuge capacity on specifications for new buildings 
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• Ensuring optimized fuel system treatment 

• Introducing a new fuel cleaning system layout 

• Automatic control of the cleaning flow rate 

• Intensified monitoring of the fuel treatment efficiency 

One important question is who will take responsibility to ensure that the vessels can safely operate 
on the new fuels required in the future. IUMI raised the need of more class involvement with IACS in 
January 2011. Their Machinery Panel carried out an initial review and concluded in a letter to IUMI 
that additional information is required to increase their understanding regarding the causes and 
conditions that contribute to the actual development of these incidents, together with details of the 
damage that has ensued. IUMI met with the Machinery Panel in September 2013, and possible 
amendments with respect to facilities provided for handling the fuel on board is still on their agenda 
for consideration. 

Relevant authority / organisations and documents 

• IMO – MEPC 
o MARPOL Regulation 14 & Annex VI: “Prevention of Air Pollution from Ships, allowing 

for special (SOx) Emission Control Areas”. 
o Circular Letter No. 3381/Rev. 1 re. the establishment of an MEPC steering committee 

for GHG emissions of SOx and NOx 

• EU 
o Sulphur Directive 1999/32/EC with amendments. 

• CIMAC Congress 2013, Paper no.: 51: “Onboard fuel oil cleaning, the ever neglected process 
How to restrain cat-fine damages in two-stroke marine engines”. Paper presented by experts 
from MAN Diesel and Turbo (Denmark), DNV Petroleum Services (Singapore), NanoNord 
(Denmark), Alfa Laval Tumba (Sweden) 

• UK P&I Club Risk Focus: Loss of power 

• Joint Hull Committee information pack: Marine engine damage due to catalytic fines in fuel, 
joint paper with Braemar (The Salvage Association), 26 September 2013 

• U.S. Environmental Protection Agency (EPA): North American Emission Control Area: 
http://www.epa.gov/otaq/oceanvessels.htm#north-american 

• Wärtsila Fuel Oil Requirements (Heavy Fuel Oil) 

Timeline / important dates 

• Californian waters: 0.1% sulphur limit as of 1 August 2012. 

• North American Emission Control Area (ECA) in effect August 2012. 

• European ECAs: 0.1% sulphur limit as of 1 January 2015. 

• MARPOL – outside ECAs: 0.5% sulphur limit as of 1 January 2020. 

• IACS letter to IUMI 23 July 2012. IUMI response 19 November 2012. 

• Loss Prevention workshop, IUMI conference London, 15-18 September 2013. 

• IACS Machinery Panel 3 September 2013. 
 
IUMI will: 

• Seek class involvement as follows: 

http://www.epa.gov/otaq/oceanvessels.htm#north-american
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o Class periodical survey and testing of the performance of existing fuel systems on 
board in order to ensure the engines or boilers are supplied with fuel they can safely 
operate on. 

o Class confirmation that the new fuel standards can safely be used on the individual 
ships based on how they are equipped. 

• Increase awareness by presenting available documentation of losses due to cat fines and 
warn of the risks involved. 

 
 
 

7) General Average and York-Antwerp Rules 
 

Brief description 
The Comité Maritime International (CMI) did not reach agreement on a revision of the 2004 York-
Antwerp Rules (YAR) at its October 2012 conference in Beijing. A new International Working Group 
(IWG) has been established, with the mandate to carry out a general review of the YAR on General 
Average (GA) and draft a new set of Rules taking into consideration that the 2004 YAR had not found 
acceptance among shipowners. Target date for adoption of the new YAR is the 2016 CMI conference. 
 
The CMI IWG issued a questionnaire to national associations with replies due by 15 June 2013. An 
interim report was discussed at a CMI Colloquium in Dublin end September 2013. Items requiring 
further work were identified and groups formed to consider them. Four marine property 
representatives are taking part in these group discussions. Draft documents from all eight groups will 
be included in a longer document by the end of November. This will form basis for a full report to the 
next IWG meeting in London in January 2014. If agreed, the document will then be presented to the 
CMI Colloquium in Hamburg later in the year. 
 
Relevant authority / organisations and documents 

• CMI & national law associations 
o Questionnaire from the CMI IWG March-June 2013. 26 responses, including that of 

IUMI 30 August 2013. 
o Guideline to IUMI member associations in response to the questionnaire was 

prepared by the IUMI Salvage Forum and circulated 28 May 2013 uppon approval by 
the Executive Committee. 

o Hamburg conference: http://www.cmi2014Hamburg.org 

Timeline / important dates 

• CMI conference Hamburg 16 – 17 June 2016. 

• CMI IWG meeting Dublin, 28 - 29 September 2013. Next meeting London, 27 – 28 January 
2014. 

• CMI Colloquium Hamburg, 13 – 14 June 2014. 

 
 

http://www.cmi2014hamburg.org/
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IUMI will: 

• Participate in the CMI discussions, monitor and inform on the progress as relevant, c.f. IUMI 
response to the CMI questionnaire 30 August 2013. 

 
 
 

8) Arctic Sailings 
 

Brief description 
As ice conditions make Arctic sailings a relevant option for more commercial vessels transiting 
between Europe and Asia and the number of cruise ships in polar waters are on the rise, a mandatory 
code for ships operating in polar waters is discussed by the IMO. Ice conditions, the role of class, ship 
design, remoteness, support networks, availability of icebreakers, SAR, and experience and training 
of crew are amongst the relevant issues for underwriters in assessing this risk. 

The Sub-Committee on Ship Design and Construction (SDC) is coordination work at IMO, reporting to 
the Maritime Safety Committee (MSC) and Marine Environment Protection Committee (MEPC). At its 
first session in January 2014, SDC agreed in principle to the draft text of the mandatory International 
Code for ships operating in polar waters (Polar Code) and also agreed in principle to proposed draft 
amendments to IMO’s safety and pollution prevention treaties to make it mandatory. 

SDC also agreed in principle to a draft new chapter XIV “Safety measures for ships operating in polar 
waters” of the International Convention for the Safety of Life at Sea (SOLAS), to make the Code 
(Introduction and part I-A) mandatory, for forwarding to MSC, which next meets in May 2014, for 
consideration. 

Furthermore, proposed draft amendments to the International Convention for the Prevention of 
Pollution from Ships (MARPOL), to make the Polar Code (Introduction and part II-A) mandatory under 
Annexes I (prevention of pollution by oil), II (noxious liquid substances), IV (sewage) and V (garbage) 
were also agreed, in principle, for forwarding to MEPC, which next meets end of March/beginning of 
April. 

The draft chapter of the Polar Code relating to training and manning was referred to the Sub-
Committee on Human Element Training and Watchkeeping (HTW), which met in February, for further 
review, while the draft chapters of fire protection/safety and life-saving appliances is referred to the 
Sub-Committee on Ship Systems and Equipment (SSE), which meets in March. The draft chapters on 
safety of navigation and communication will be referred to the Sub-Committee on Navigation, 
Communication and Search and Rescue (NCSR) in June/July. All tree Sub-Committees will report on 
their work to the MSC and MEPC. 

A draft Arctic “Best Practice Declaration” consultation document was circulated to industry 
stakeholders in April 2013. Updated version presented to the Arctic Council summit in May. 2nd 
version of the Declaration to be circulated later in the year. 
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Relevant authority / organisations and documents 

• IMO Assembly: Resolution A.1024(26) - Guidelines for ships operating in Polar waters, 2 
December 2009. 

• MARPOL: New chapter 9 to Annex 1 with a new regulation 43 which prohibits the carriage in 
bulk as cargo, or carriage and use as fuel, of: crude oils having a density at 15oC higher than 
900 kg/m3; oils, other than crude oils, having a density at 15oC higher than 900 kg/m3 or a 
kinematic viscosity at 50oC higher than 180 mm2/s; or bitumen, tar and the emulsions. 

• IMO MEPC & MSC & SDC with input from other Sub-Committees (HTW, SSE, NCSR) 
o DE 57/11/24: Status and recommended amendments re. the lack of hydrographic 

surveys and nautical chartering, submitted by the International Hydrographic 
Organization (IHO), 25 January 2013. Noted by MSC 92 and referred to the Sub-
Committee on Navigation, Communications and Search and Rescue (NCSR). 

o SDC 1/3/3: Report of correspondence group on the development of the Polar Code, 
incl. draft amendments to SOLAs and MARPOL. 

o SDC1/INFO10: Amended draft text of the Polar Code. 
o SDC 1/3/6: Proposed text chapter 3 (Stability and sub-division) and chapter 4 

(Watertight and weather tight integrity) of the draft Polar Code.  
o SDC 1/3/8 & SDC 1/3/16: Determination of equivalent ice class. 
o SDC 1/WP.3: Draft amendments to SOLAS and MARPOL to make the Polar Code 

mandatory. 
o SDC 1/WP.4: Development of a mandatory Polar Code; report of the Working Group. 

• Arctic Council comprising Canada, Denmark, Finland, Iceland, Norway, Russia, Sweden and 
the U.S. (www.arctic-council.org).  
Arctic “Best Practice Declaration”. IUMI letter of support 19 April 2013. 

• Arctic information database: www.arctis-search.com (Centre for High North Logistics). 

• ArcticWeb: www.arcticweb.com – provides information on offshore Arctic areas through 
access to public data sources in the Arctic region. 

• European Commission: Developing a European Union Policy towards the Arctic Region: 
progress since 2008 and next steps (JOIN(2012) 19 final), 26 June 2012. 

Timeline / important dates 

• Target completion date for Polar Code: end 2014. MSC 94: 17-21 November 2014. 

• MSC 93: 14 – 23 May 2014. 

• Three new generation Russian icebreakers due in December 2017 and 2020. Rescue vessels 
in 2015-2016. 

• SDC 1: 20-24 January 2014. 

• Russian Northern Sea Route Administration opened March 2013. 

• IMO Workshop on Safe Ship operations in the Arctic Ocean: 28 February 2014. 

• HTW 1: 17 – 21 February 2014 

• SSE 1: 10 – 14 March 2014. 

• MEPC 66: 31 – 4 April 2014. 

• NCSR 1: 30 June – 4 July 2014. 

• “Sustainable Arctic Shipping and Marine Operations” conference in London by the Swedish 
Government on behalf of the Nordic Council of Ministers: 11 March 2014. 

http://www.cefor.no/Documents/Members/IUMI/2013/Gudielines%20for%20ships%20operating%20in%20Polar%20waters.pdf
http://www.arctic-council.org/
http://www.arctis-search.com/
http://www.arcticweb.com/
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• Workshop on “Bridging the Arctic marine risk gap – The need for a cross Arctic Ice Regime – 
linking ice conditions to ice class requirements” in London 12 March 2014, organized by the 
Swedish Polar Research Secretariat. 

IUMI will: 

• Support the implementation of a mandatory Polar Code at IMO. 

• Monitor, inform and educate the IUMI membership. 

• Support in principle the Arctic “Best Practice Declaration”.  
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B. SUPPORT recommended: 
 

9) Passenger & Cruise ships’ safety in the wake of the “Costa Concordia” casualty 
 

Brief description 
Following the “Costa Concordia” casualty 13 January 2012, calls have been made for new/stricter 
regulations to avoid groundings, rapid capsize and catastrophic loss of buoyancy and stability. A more 
efficient regulatory framework to further reduce the risk of incidents is welcomed by the marine 
insurance industry. The Maritime Safety Committee (MSC) adopted at its 90th session in May 2012 a 
resolution with recommended interim measures to enhance passenger ship safety. 

Pending the final casualty report from Italy, MSC agreed at its 91st session in November 2012 to 
revise some of its recommended measures under SOLAS, including, for example, safety drills that will 
be required to take place prior to, or immediately upon, departure.  

The 92nd session of the MSC, held in June 2013, considered the casualty report on the “Costa 
Concordia”. How to make progress with the aim to substantially increase the safety level provided by 
the 2009 IMO sub-division and damage stability regulations for passenger vessels was a key issue for 
the meeting, and subject to a report of “WG1” in which IUMI participated. The report is referred to 
MSC 93 in 2014 where the committee has agreed to establish working and drafting groups. Damage 
stability regulations, evacuation analysis and watertight doors on passenger ships were discussed at 
the first meeting of the new Sub-Committee on Ship Design and Construction (SDC) in January 2014. 

Relevant authority / organisations and documents 

• IMO – Maritime Safety Committee (MSC) 
o MSC 90 – recommended interim ship safety measures 

 MSC 90/INF.19: “Proposals for the implementation of short-term additional 
safety measures on board passenger ships” submitted by Italy 19 May 2012. 

 MSC 92/WP.8: Report from WG1. 
o Sub-Committee on Stability and Load Lines and on Fishing Vessels’ Safety (SLF) 

 SLF 54/INF.15: “Revision of SOLAS Chapter II-1 subdivision and Damage 
Stability Regulations” submitted by Japan 11 November 2011. This shows an 
“event tree analysis of historical grounding accident data (1989-2010)”, 
where 80% of merchant ships are safely beached, following a grounding; 
whereas less than 1% of ships which grounded actually capsize, sink & fail to 
return to port.  

 SLF 54/3/7: “Development of second generation intact stability criteria” 
submitted by Germany 1 November 2011, suggests that “there is no general 
understanding of the criteria”. 

o Correspondence Group on Subdivision and Damage Stability (SDS) under SLF 
Group re-established to finalize draft amendments to SOLAS chapter II-1 subdivision 
and damage stability provisions and the related Explanatory Notes; finalize draft 
amendments to the Recommendation on a standard method for evaluating cross-
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flooding arrangements (resolution MSC.245(83)); further consider the development 
of guidelines for the approval of damage stability modules for safe return to port. 

o Italian casualty report “Costa Concordia” MSC 92/INF.6 
Italian paper MSC 92/6/3 dated 18th March 2013 made some preliminary 
recommendations concerning stability issues, vital equipment and electrical 
distribution, emergency power generation, operational matters, evacuation analysis, 
search and rescue. 

o Sub-Committee on Ship Design and Construction (SDC) 

• European Commission – Maritime Safety 
o Public consultation on a review of EU passenger ship safety legislation started in 

2010. The EC will participate in the IMO discussions, but independent of this, the 
Commission also continues with the revision of Directive 2009/45/EC on safety rules 
and standards for passenger ships engaged in domestic trade of 6 May 2009. The EC 
is also looking into a revision of Directive 2003/25/EC on specific stability 
requirements for ro-ro passenger ships in order to align the existing Directive with 
internationally agreed calculation methods for stability.  

Timeline / important dates 

• MSC 92: 12-21 June 2013 

• Italian “Costa Concordia” casualty investigation report dated 14 May 2013. MSC 92 invited 
further consideration by the Flag State Implementation Sub-Committee. Detailed comments 
and proposals to be submitted to the next MSC session in 2014. 

• MSC 93: 14-23 May 2015. 

• EC maritime transport consultation period ended 5 July 2012. Will await outcome of IMO 
discussions concerning “Costa Concordia”. 

• SDC 1: 20-24 January 2014. 

IUMI will: 

• Endorse all measures improving passenger ship safety in the aftermath of the “Costa 
Concordia” casualty, provided that they are in line with IACS recommendations/opinions.  

• EU survey: Monitor and inform IUMI membership, and if appropriate; argue to avoid regional 
differences in legislation. 
 
 
 

10) Liquefaction 
 

Brief description 

Due to recent catastrophic total losses of bulk carriers, including tragic loss of lives, and near misses 

due to liquefaction of certain bulk cargoes with excessive and/or unduly high moisture content, 

several maritime organisations, IUMI included, have taken an active position in the development of a 

more efficient regulation through the IMO.   
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DSC 18 agreed in September 2013 a draft individual schedule for iron ore fines, a draft amendment 
for the individual schedule for iron ore and a draft amendment to appendix 2 to the IMSBC Code for 
the inclusion of “Modified Proctor/Fagerberg test procedure for iron ore fines”; intended to 
determine the transportable moisture limit (TML) for iron ore fines. . The amendments are expected 
to be adopted by MSC in 2015. Mandatory entry into force is 1 January 2017.  

Until the finalization of the schedules, the DSC had revised DSC.1/Circ.66 on Carriage of iron ore 

fines, so that it would continue to be applied. The circular explains the dangers of liquefaction of iron 

ore fines and advises competent authorities, shippers and masters to take into account the relevant 

section of the IMSBC Code.  

 

DSC issued in November 2013 DSC.1/Circ.71, inviting SOLAS Contracting Governments to voluntarily 

implement the aforementioned draft schedules and test procedure as soon as possible. Brazil and 

Australia gave in January 2014 early effect to the new schedule. The Sub-Committee has also invited 

Member States, inter-governmental organizations and non-governmental organizations in 

consultative status with IMO to make available to the Organization detailed technical information on 

incidents or casualties resulting from liquefaction. 
 
Relevant authority / organisations and documents 

• IMO – MSC & Sub-Committee on Dangerous Goods, Solid Cargoes and Containers (DSC) 
o DSC 16/4/95: “Amendments to IMO’s IMSBC Code, including evaluation of properties 

of Solid Bulk Cargoes” submitted by INTERCARGO, BIMCO, IGP&I and IUMI 15 July 
2011. 

o DSC.1/Circ.66/Rev.1: “Carriage of iron ore fines that may liquefy”, 25 October 2012. 
o MSC 89/7/7: “Dangerous goods, solid cargoes and containers” submitted by 

INTERCARGO and BIMCO 22 March 2011. 
o MSC 89/7/4: “Measures to improve safe transportation of solid bulk cargo that may 

liquefy” submitted by China 2 March 2011. 
o DSC 17/WP.5: “Report of the Working Group: Amendment 02-13 to the IMSBC Code 

and supplements” submitted 20 September 2012. 
o MSC.1/Circ. 1452 on early implementation of amendment 02-13 to the IMSBC Code, 

approved by MSC 92. 
o MSC.1/Circ. 1453 containing the Guidelines for the submission of information and 

completion of the format for the properties of cargoes not listed in the IMBSC Code 
and their conditions of carriage in the IMBSC Code, approved by MSC 92. 

o MSC.1/Circ. 1454 containing the Guidelines for developing and approving procedures 
for sampling, testing and controlling the moisture content for solid bulk cargoes that 
may liquefy, approved by MSC 92. 

o DSC.1/Circ.71 “Early implementation of draft amendments to the IMBSC Code 
related to the carriage and testing of iron ore fines”, 15 November 2013. 

Timeline / important dates 

• DSC 18: 16-20 September 2013. 

• MSC 92: 12-21 June 2013. 
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• MSC 93: 14-23 May 2014. 

• MSC 95: IMSBC Code to be adopted in 2015  

• Expected date of entry into force for IMSBC amendments (03-13) regarding the individual 
schedule for iron ore and the new test procedure for iron ore fines: 1 January 2017. 

• Schedule in effect in Australia and Brazil from January 2014. 

IUMI will: 

• Support industry initiatives as appropriate for a more efficient regulation. 

• Monitor and inform the membership, in consultation with INTERCARGO, ICS & IGP&I. 
 
 
 

11) Maritime Security 
 

Brief description 
BMP4, use of private armed security guards, UN and IMO guidelines, national regulations, legality of 
payment of ransoms, and ISO rules for the use of force are some of the issues still very much on the 
international maritime security agenda. While the situation created by Somalia based pirates has 
improved, a recent escalation of incidents is noted in the Gulf of Guinea. 

IUMI has had an active and direct influence on the drafting of the current IMO Guidelines, which 
have the force of public international law where incorporated by contract or by national law and/or 
by international maritime custom and practice. 

There is also a move from UK and US sources to push underwriters to mandate and / or incentivize 
BMP. Mandating is not possible due to a) the nature of BMP, not being an underwriting document 
and b) being full of subjectivities and c) European and USA competition law.  

India and Egypt have expressed concerns with the BMP4 High Risk Area and wanting it amended. The 
issue was discussed at an ad hoc meeting of Working Group 3 in January 2013 with amongst others 
IGP&I, LMA and IUMI represented and arguing the case from the industry. Both India and Egypt 
undertook to further document their views prior to a follow-meeting in February but nothing was 
received by insurers.  

Relevant authority / organisations and documents 

• IMO Maritime Safety Committee (MSC) & Legal Committee (LEG) 
o MSC Circular 1405/Rev.2 (as amended): “Revised interim guidance to shipowners, 

ship operators and ship masters on the use of privately contracted armed security 
personnel on board ships in the High Risk Area” released 25 May 2012. 

o MSC 92/INF.14: “International model set of rules for Rules for use of Force” (RuF) 
o UK documents to MSC 

 MSC 90/20/4: “UK policy on the use of privately contracted armed security 
personnel” dated 21 February 2012. 

 MSC 90/INF. 12: “The use of privately contracted armed security personnel 
(PCASP) on board United Kingdom-registered ships in exceptional 
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circumstances for the purposes of defending against acts of piracy” 
submitted by the United Kingdom 9 May 2012. 

 MSC 90/INF. 13: “Accreditation of private security companies in the maritime 
domain allowing the deployment of privately contracted armed security 
personnel onboard United Kingdom-registered ships in exceptional 
circumstances for the purposes of defending against acts of piracy” 
submitted by the United Kingdom 9 May 2012. 

• Contact Group on Piracy off the Coast of Somalia (CGPCS), formed by 24 States and five 
regional and international organizations on 14 January 2009. Operates through five working 
groups: 

o Working Group 1, convened by UK with the support of IMO:  
addresses activities related to military and operational coordination and information-
sharing and the establishment of a regional coordination centre. 

o Working Group 2, convened by Denmark with the support of UNODC:  
addresses judicial aspects. 

o Working Group 3, convened by the U.S. with the support of IMO: 
addresses the strengthening of shipping self-awareness and other capabilities. 

o Working Group 4, convened by Egypt: 
addresses the issue of improving diplomatic and public information. 

o Working Group 5, convened by Italy: 
addresses illegal financial flows. 

• International Organization for Standardization (ISO) 
 ISO/PSA 28007:2012 Ships and marine technology – Guidelines for Private Maritime Security 
Companies (PMSC) providing privately contracted armed security personnel (PCASP) on board 
ships (and pro forma contract) published 14 March 2013.  

• Best Management Practices (BMP4) 

• BIMCO’s GUARDCON contract 

• European Union – Gulf of Guinea strategy under development, focusing on coordination of 
regional navies and training. 

Timeline / important dates 

• ISO/PSA 28807:2012: published 14 March 2013. 

• LEG 100: 15-19 April (report Working Group 2). 

• CGPCS: next plenary 1 May 2013 in New York. 

• MSC 92: 12-21 June 2013. 

• MSC 93: 14-23 May 2014. 

• IUMI conference 15-18 September 2013. 

• West Africa Guardcon to be published in September 2013. 

• EU Gulf of Guinea strategy to be finalised by end October 2013. 

IUMI will: 

• Continue monitoring and inform IUMI membership, including presentation(s) focusing on the 
new situation in the Gulf of Guinea during the IUMI conference in London. 
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• Strongly support implementation of BMP4 and consider amendments as and when 
appropriate, including a more suitable version adapted to the Gulf of Guinea, already 
available online. 
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C. MONITOR & INFORM recommended: 
 

12) Sanctions 
 

Brief description 
Sanctions specifically targeting marine insurance has created uncertainty among insurers and their 
clients, as illustrated by the 2012 EU legislation which raised considerable uncertainty around the use 
of Iranian bunker fuels and lube oil.  

Council Regulation (EU) No 1263/2012 of 21 December 2012, amending Regulation (EU) No 
267/2012, provides for additional restrictive measures against Iran. This includes a ban on providing, 
directly or indirectly, insurance and re-insurance in respect of transport of natural gas originating in 
Iran into the Union. 

 The Iran Threat Reduction and Syria Human Rights Act of 2012 (ITRA) tightens up on previously 
legitimate trades to Iran, as it is thought that any U.S. connection would be enough to invalidate 
most business. There are also additional sanction provisions contained in the National Defense 
Authorization Act for Fiscal Year 2013 (“NDAA 2013”). These sanctions are not restricted to “U.S. 
persons”, but are designed to have extraterritorial effect. Additionally, NDAA 2013 provides for 
sanctions with respect to any person who “knowingly” provides underwriting services, insurance or 
reinsurance for any activity that gives rise to sanctions. 

The Iran Freedom and Counter-Proliferation Act of 2012 (IFCA) was signed into U.S. law on 2 January 
2012. Effective as of 1 July 2013, the IFCA will impose a number of sanctions that will directly affect 
also non-U.S. shipowners/operators that call on Iran, including a ban on providing insurance or 
reinsurance on these activities. In particular, the IFCA targets the Iranian energy, shipbuilding, 
shipping, and ports sectors, requiring the President to block all Iranian entities in these sectors. 

Cuba presents the marine insurance industry with a unique problem in that the United States stands 
as the only country which currently targets Cuba with a comprehensive sanctions program. The 
position is further complicated as in 1996 the EU adopted its own legislation which required that all 
EU persons were not to give effect to the U.S. legislation. 

Several markets have issued optional sanction clauses to comply with these new regimes. 

As of 20 January, the U.S. and EU have provided for a temporary suspension of sanctions on Iran 
petrochemical exports, including insurance and other associated services. 

The sanctions relief follows up the agreement reached between China, France, Germany, the Russian 
Federation, the United Kingdom and the U.S., supported by the High Representative of the European 
Union for Foreign Affairs and Security Policy, and Iran on 24 November 2013. In return for Iran 
halting the progress of its nuclear program, the 6 partners + EU would commit to provide Iran with a 
limited, targeted, and reversible sanctions relief for a six-month period. 

The suspension of sanctions does not reinstate, or make permissible, the transport and related 
insurance activities of oil and petroleum cargoes that are not destined for the U.S. National Defence 
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Authorization Act (NDAA) waivered countries. The NDAA countries are currently: China, India, Japan, 
Republic of Korea, Taiwan and Turkey.  

Additionally, on 2 February 2014 OFAC published a list of foreign individuals and entities determined 
to have violated, attempted to violate, conspired to violate, or caused a violation of U.S. sanctions on 
Syria or Iran. It also lists foreign persons who have facilitated deceptive transactions for or on behalf 
of persons subject to U.S. sanctions. Collectively, such individuals and companies are called “Foreign 
Sanctions Evaders” or “FSEs.” Transactions by U.S. persons or within the United States involving FSEs 
are prohibited. 

Relevant authority / organisations and documents 

• U.S. – OFAC 
o CISADA – The Comprehensive Iran Sanctions, Accountability, and Divestment Act, 1 

July 2010. 
o ITRA - Iran Threat Reduction and Syria Human Rights Act of 2012, 1 August 2012. 
o National Defense Authorization Act for Fiscal Year 2013 (“NDAA 2013”). 
o IFCA – The Iran Freedom and Counter-Proliferation Act of 2012, 2 January 2012. 
o 31 CFR Part 515 – Cuban Assets Control Regulation. 
o Guidance to temporary sanctions relief, 20 January 2014. 

• EU 
o EU Council decision 35/2012 concerning restrictive measures against Iran, 23 January 

2012. 
o EU Council regulation no. 267/2012 of 23 March 2012 concerning restrictive 

measures against Iran and repealing Regulation no 961/2010. 
o EU Council Regulation no. 1263/2012 of 21 December 2012 amending Regulation no. 

267/2012 concerning restrictive measures against Iran.  
o EU Council Regulation 2013/0452 of 20 January 2014 giving limited sanctions relief. 

Timeline / Important dates 

• New EU Sanctions regime vs. Iran in effect as of 1 July 2012. Amendments came into force on 
22 December 2012. 

• New US Sanctions regime vs. Iran and Syria signed into law 1 August 2012. 

• IFCA – The Iran Freedom and Counter-Proliferation Act of 2012 came into force as of 1 July 
2013. 

• IUMI conference London, 15-18 September 2013. 

IUMI will: 

• Monitor and inform its membership of any new developments; especially concerning Iran 
and Syria and measures directed towards the (marine) insurance industry. 

 
 

  

http://www.ecfr.gov/cgi-bin/retrieveECFR?gp=&SID=d255b44f1e87025fff20d5caac116355&r=PART&n=31y3.1.1.1.3
http://www.cefor.no/Documents/Industry%20Policy/Consultations%202014-2015/Joint%20Regulation%202013-0452%20nEU%20sanctions%20against%20Iran%20-%207.1.14.pdf
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13) Theft prevention / safe and secure parking places 
 

Brief description 
EU stated in a 2009 study that each year direct and consequential claims arising to an amount of 8 
billion EUR are caused by theft from means of transport. However, the fact remains that there are far 
too few parking areas and especially far too few secured parking areas. At the same time, the 
perpetrators are acting more and more in an organized way. 

Both for cargo and forwarders’ liability insurance, only effective loss prevention measures make 
some types of transport insurable. 

Relevant authority / organisations and documents / links 

• National authorities / ministries of transport 

• EC (DG Mobility and Transport) 
o TEN-T: Trans European transport network guidelines. 
o EC Regulation 561/2006 on driving times. 
o Directive 2003/59/EU driver training – crime prevention. 
o Directive 2008/96/EC road infrastructure safety management. 
o Directive 2010/40/EU on the framework for the deployment of Intelligent Transport 

Systems in the field of road transport and for interfaces with other modes of 
transport. 

o Council Resolution 8/9 November 2010 on secure TPAs. 
o Study on the impact assessment and specifications on Information and Reservation 

Services of Safe and Secure Parking of Trucks and Commercial Vehicles  
2012 consultation: http://ec.europa.eu/transport/modes/road/consultations/2012-
06-08-secureparkingplaces_en.htm 

• SETPOS – secure European truck park: www.setpos.eu 

• LABEL – classification of TPAs for security and comfort quality standards: 
www.truckparkinglabel.eu  

• TRANSPark (International Road Transport Union (IRU): www.iru.org/transpark-app  

• TRUCKinform (The European truck parking information portal): www.truckinform.eu  

• Road Haulage Association: www.rha.uk.net  

• IUMI national associations’ web pages (in particular): 
o Italy: www.ania.it 
o Germany: High-security truck park – Non-binding security recommendations: 

http://www.tis-gdv.de/tis_e/bedingungen/parken/parkplatz_gesichert/inhalt.htm 
o Netherlands: www.verzekeraars.nl  

Timeline / important dates 

• Cargo workshop, IUMI conference London, 16 September 2013: “Tackling global theft 
through the Label Initiative”, speaker: Eric de Smet, Baloise Insurance, Antwerp 

IUMI will: 

• Share information between IUMI member associations. 

http://ec.europa.eu/transport/modes/road/consultations/2012-06-08-secureparkingplaces_en.htm
http://ec.europa.eu/transport/modes/road/consultations/2012-06-08-secureparkingplaces_en.htm
http://www.setpos.eu/
http://www.truckparkinglabel.eu/
http://www.iru.org/transpark-app
http://www.truckinform.eu/
http://www.rha.uk.net/
http://www.ania.it/
http://www.tis-gdv.de/tis_e/bedingungen/parken/parkplatz_gesichert/inhalt.htm
http://www.verzekeraars.nl/
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• Monitor and inform IUMI membership. 
 
 
 

14) Ballast water 
 

Brief description 
The 2005 Ballast Water Management (BWM) Convention is expected to enter into force within the 
next few years. There are today 28 type-approved ballast water management systems available, but 
very few have been fitted and there is a concern insurers will have to pay for failed new and 
relatively complex technologies without a proven track record. 

As an example, the majority of the current type-approved ballast water treatment technologies make 
use of Active Substances. These substances may, depending on the substance, concentration, 
variation of operating conditions and exposure duration, have an adverse effect on ballast tank 
coatings, ballast piping system, and anodes within the tank.  

Concerns have also been raised concerning the Guidelines for approval of ballast water management 
systems (G8), which are not sufficient to ensure that a given system will work in compliance with the 
discharge standard once installed on board and operated in the actual maritime environment (ref. 
MEPC 64/2/18). MEPC 65 approved in May 2013 BMW related guidance, including Guidance 
concerning ballast water sampling and analysis for trial use and a BMW Circular on clarification of 
“major conversion”.  

Many Flag State Administrations expressed during MEPC serious concerns as to the costs and/or 
benefits of these newly-available unproven technologies, which are relatively untested and subject to 
scientific doubts.  The difficulties of drafting and implementing a global marine environment 
convention in advance of readily-available scientific evidence and considered support is much 
commented on in MEPC.  

Hence, MEPC 65 also agreed to ease the implementation dates for fitting ballast water treatment 
systems to a vessel’s first special survey following the entry into force of the convention, pending 
approval by the Assembly in November. 

The U.S. Environmental Protection Agency (EPA) issued in April 2013 a final Vessel General Permit 
(VGP) regulating discharge from commercial vessels greater than 70 feet in length. The 2013 VGP will 
apply to commercial fishing vessels starting on 18 December 2014. The 2013 VGP replaces the 2008 
VGP, which expired on 19 December 2013. The permit includes a more stringent numeric discharge 
standard limiting the release of non-indigenous invasive species in ballast water. The permit also 
contains additional environmental protection for the Great Lakes. With the inclusion of ballast water 
in the VGP, vessels will no longer face multiple state law requirements. 
The new discharge standards are consistent with those contained in the International Maritime 
Organization’s 2004 Ballast Water Convention.  

Relevant authority / organisations and documents 

• U.S. Environmental Protection Agency: 2013 Vessel General Permit. 
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• IMO – Marine Environment Protection Committee:   
o The International Convention for the Control and Management of Ships’ Ballast 

Water and Sediments, 2004 (BWM Convention). 
o MEPC 64/2/18: Challenges to effective implementation of the BWM Convention, 

submitted by Liberia, the Marshall Islands, Panama, BIMCO, INTERTANKO, CLIA, 
INTERCARGO, InterManager, IPTA, NACE and WSC, 27 July 2012. 

• GloBal TestNet: Formal group of organizations involved in testing for the certification of 
BWS. Aims to facilitate increased standardization and harmonization of test procedures and 
information exchange. 

 Timeline/Important Dates 

• New U.S. Vessel General Permit into force from 19 December 2013. 

• BWM Convention: Entry into force 12 months after ratification by 30 States, representing not 
less than 35 per cent of world merchant shipping tonnage. To date, 38 States have ratified 
the convention, representing 30.8% of world tonnage. 

• MEPC 65, 13 – 17 May 2013:  Approved a draft IMO Assembly resolution on the application 
of regulation B-3 of the BMW Convention to ease and facilitate implementation.  

• IMO Assembly 28: 25 November – 4 December 2013. 

IUMI will: 

• Monitor implementation of new U.S. Vessel General Permit and performance of approved 
technologies. 

• Monitor implementation of BWM Convention and performance of approved technologies. 

 

 

15) Mandatory Energy Efficiency measures 
 

Brief description 
The new Chapter 4 of MARPOL Annex VI includes new requirements mandating the Energy Efficiency 
Design Index (EEDI) for new ships, and the Ship Energy Efficiency Management Plan (SEEMP) for all 
ships. The new chapter entered into force 1 January 2013.  

The mandatory requirements have raised some serious safety concerns. To avoid negative effects, 
such as under-powered ships, MEPC will issue guidelines to secure implementation through the use 
of safe modern technologies. 

MEPC 65 adopted in May the 2013 Interim Guidelines for determining minimum propulsion power to 
enable safe maneuvering in adverse conditions, which are intended to assist Administrations and 
recognized organizations in verifying that ships, complying with the EEDI requirements set out in 
regulation 21.5 of MARPOL Annex VI, have sufficient installed propulsion to maintain the 
maneuverability in adverse conditions. IACS will submit safety considerations on required minimum 
power for ship’s maneuverability in adverse weather conditions to MEPC 66. 
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In May 2013, IACS invited IUMI and other industry groups to consider a possible system for energy 
efficiency measures for existing ships. This will have little impact on marine insurance, and IUMI has 
no objections to IACS developing such a measure. On the positive side, it may involve upgrades and 
retrofits that could increase a vessel’s safety and that of any cargo. On the other hand, making 
vessels more energy efficient should never be at the expense of operational inefficiencies that could 
adversely affect the seaworthiness of the vessel of the protection of cargo on board. 

Relevant authority / organisations and documents 

• IMO - MEPC  
o MEPC 64/4/13: Draft interim guidelines, submitted by IACS, BIMCO, INTERCARGO, 

INTERTANKO and OCIMF, 29 June 2012. 

• IACS: Letter to industry concerning concept on energy efficiency measures for existing ships 
21 May 2013 and IUMI response 18 June 2013. 

Timeline / important dates 

• EEDI mandatory as of 1 January 2013. 

• MEPC 65: 13-17 May 2013. 

• MEPC 66: 31 March – 4 April 2014. 

IUMI will: 

• Monitor and inform on outcome of the MEPC guidelines discussion and possible IACS 
initiative. 

 
 

 

16) Rotterdam Rules 
 
Brief description 

The United Nations Convention on contracts for the International Carriage of Goods Wholly or Partly 
by Sea – the “Rotterdam Rules”, establishes a uniform legal regime governing the rights and 
obligations of shippers, carriers and consignees under a contract for door-to-door carriage that 
includes an international sea leg. The Convention builds upon, and provides a modern alternative to, 
earlier conventions relating to the international carriage of goods by sea, in particular, the 
International Convention for the Unification of Certain Rules of Law relating to Bills of Lading 
(Brussels, 25 August 1924) ("the Hague Rules"), and its Protocols ("the Hague-Visby Rules"), and the 
United Nations Convention on the Carriage of Goods by Sea (Hamburg, 31 March 1978) ("the 
Hamburg Rules"). 

The Rotterdam Rules provide a legal framework that takes into account the many technological and 
commercial developments that have occurred in maritime transport since the adoption of those 
earlier conventions, including the growth of containerization, the desire for door-to-door carriage 
under a single contract, and the development of electronic transport documents. The Convention 
provides shippers and carriers with a binding and balanced universal regime to support the operation 
of maritime contracts of carriage that may involve other modes of transport. 
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Relevant authority / organisations and documents 

• UN Commission for International Trade Law (UNCITRAL) 
 

Timeline / important dates 

• Basic draft from the Comité Maritime International (CMI) adopted by the UN General 
Assembly 11 December 2008 

• Opened for signatures 23 September 2009 
 

IUMI will: 

• Monitor and inform on the ratification process. Status updates available from: 
http://www.uncitral.org/uncitral/en/uncitral_texts/transport_goods/rotterdam_status.html
As per February 2014 24 States have signed the Convention but only 2 (Spain and Togo) have 
ratified (20 required for entry into force). 

 

  

17) Increasing cost of claims  
 
Brief description 
It is generally recognised that inflation will cause claims amounts to rise across the board as the cost 
of services and parts rise as a result. The changes to the traditional factors like the costs of steel and 
labour could theoretically be absorbed through rating and deductible adjustments. 

What is not so easily absorbed is the recent and developing trend of government intervention by 
coastal States which has in several cases led to enormously inflated claims, far in excess of the 
original ship value. This is very concerning for marine property underwriters, and equally affects the 
P&I Clubs and their reinsurers. 

With the increasing numbers of vessels which, because of their size, exceed salvage industry 
capabilities, there is speculation that removal of wreck cover will need to be limited in the future. 

IUMI will: 

• Monitor and inform on specific developments. 

• Explore ways to make those in government circles more aware that the marine insurance 
industry cannot be expected to cope indefinitely with the results of political intervention in 
reaction to localised circumstances.  

 
 
 

18) EU Recognised Organisations and Mutual Recognition 
 

Brief description 
Article 10 of EU Regulation No 391/2009 on common rules and standards for ship inspection and 
survey organizations states that “Recognised organisations shall, in appropriate cases, agree on the 

http://www.uncitral.org/uncitral/en/uncitral_texts/transport_goods/rotterdam_status.html
http://www.uncitral.org/uncitral/en/uncitral_texts/transport_goods/rotterdam_status.html
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technical and procedural under which they will mutually recognize the class certificates for materials, 
equipment and components based on equivalent standards, taking the most demanding and rigorous 
standards as the reference.” 

The EU Recognised Organisations (ROs) presented in October 2012 a report on the actions 
undertaken between June 2009 and June 2012. The EU ROs agree on their procedures and technical 
requirements through an Advisory Board supported by a Technical Committee. The first tier of 
requirements was adopted for implementation in 2012 and the next in mid 2013. 

Ship classification has an important role in ensuring a certain level of safety to the ship and its 
equipment, and there is usually a requirement under most individual insurance conditions that the 
ship shall be classed with a classification society approved by the insurer before the insurance 
commences. With the EU Regulation allowing any RO to certify and approve components and 
equipment for a vessel regardless of which society will be responsible for classing the vessels, neither 
the classification society nor owners or underwriters will really know what quality of vessels they 
have or what quality of components have gone into them. This undermines the significance of ship 
classification as a key component of today’s safety regime at sea, and is a major cause of concern 
among underwriters. 

There is also a question related to the acceptance of the EU RO regime by third party flag states. The 
sovereignty of the flag state under which the vessel operates is at the core of international maritime 
regulations, and widely supported by the global marine insurance industry. 

 
Relevant authority / organisations and documents 

• European Union – Regulation (EC) No 391/2009 of 23 April 2009 on common rules and 
standards for ship inspection and survey organisations. 

• IMO – Proposed Code for Recognized Organisations (RO Code) and related amendments to 
SOLAS chapter XI-1 and the 1988 Load Lines Protocol, and resolution MEPC.237(65). 

• IUMI – Letter to Commission 30 October 2013 & reply letter 6 December 2012. 

Timeline / important dates 

• Report from the Commission to the European Parliament, based on an independent study on 
the level reached in harmonizing rules and procedures and on mutual recognition, due by 17 
June 2014. 

• RO Code to take effect 1 January 2015. 

 
 
IUMI will: 

• Recommend that mutual recognition is clearly limited to materials, equipment and 
components of proven low safety criticality. 

• Express our views in the process involving an independent study as basis for the reporting of 
the Commission to the European Parliament and to the Council in 2014. 
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